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Baltimore Bridge Disaster to Test Trucking, Port Flexibility Yet Again
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An economic disruption along the US East Coast is unfolding with potentially tragic human

\

consequences after a container ship struck the Francis Scott Key Bridge in Baltimore, sending nearly

the entire roadway structure crumbling into the water.
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The immediate priority of the rescuers is finding people who may have been on the bridge either
working or driving across. The ship, the Singapore-registered Dali, was operated by charter
company Synergy Group and is time chartered by Maersk carrying Maersk customers’ cargo.

Video: Baltimore Bridge Collision and Collapse

Of secondary concern in the days ahead will be tough questions about the effect on business,
commuters, holiday travelers and the economy across the region.

The Port of Baltimore — the biggest handler of US imports and exports of cars and light trucks —
looks to be out of commission indefinitely. The resulting bottleneck could accelerate a shift of goods
through West Coast ports. Another crucial question: Which other ports have spare capacity to
handle the Ro-Ro vessels that carry automobiles if Baltimore is closed for an extended period.
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With the Key Bridge in ruins ahead of the Easter weekend, trucks and passenger vehicles that would
normally take Interstate 695 will face long detours and delays along the busy highway corridor that
links Washington, Baltimore, Philadelphia and New York.

[-695 was an alternate route for hazardous materials and oversized vehicles that are prohibited from
going through the more direct drive through the Baltimore Harbor Tunnel.

Aside from the gridlock for regional traffic that the bridge closure will cause, several prominent
companies have distribution warehouses or other facilities in an industrial park on the north end of


https://www.bloomberg.com/news/articles/2024-03-26/vehicles-plunge-into-water-after-ship-rams-into-baltimore-bridge
https://www.bloomberg.com/news/videos/2024-03-26/baltimore-bridge-video-from-before-and-after-collision
https://www.mapbox.com/

the bridge. They include Amazon.com, FedEx, Under Armour, Home Depot, BMW and Volkswagen
Group of America, according to Google Earth.

Video: Baltimore Bridge Collapse — What We Know

Maersk said none of its crew and personnel were on the vessel. Shares of the Danish carrier fell as
much as 5% in Copenhagen.

“We are horrified by what has happened in Baltimore, and our thoughts are with all of those
affected,” the company said in an emailed statement.

Almost two years ago, an Evergreen container vessel got stuck in the Chesapeake Bay near
Baltimore, and it took salvage crews weeks to free it.

Ship collisions that do major structural damage to bridges are relatively rare. Though the cause will
take months to determine, the Dali incident recalls a tragedy in Tampa, Florida, in 1980 when a
freighter dealing with fog and strong wind struck the Sunshine Skyway, reportedly killing 35 people
who fell in their vehicles from the bridge deck into the water.

—Brendan Murray in London

Click here for more of Bloomberg.com’s most-read stories about trade, supply chains and shipping.

Charted Territory

Drop in China Electric Vehicle Exports to EU
Exports of pure EVs in January-February down nearly 20% on-year
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Source: China Customs; Bloomberg
Note: Refers to exports under customs code 87038000. January and February data combined due to lunar new year

Export decline | China’s exports of electric vehicles to European Union countries dropped by nearly a fifth
during the first two months of the year, according to official Chinese data, amid a probe by Brussels into
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unfair subsidies of the industry. Just over 75,600 EVs shipped to the EU’s 27 member countries in January
and February, Chinese customs data showed, down 19.6% from last year.

Today’s Must Reads

o Apple, Google and Meta face the risk of potentially hefty fines as the
European Union opened a full-blown investigation into the firms’
compliance with strict new laws reining in the power of Big Tech.

e China’s Ganfeng Lithium Group, the world’s third-biggest lithium producer,
and Australia’s Pilbara Minerals are looking at jointly developing a refinery
for the battery metal.

o Intel and AMD shares fell after a report that China has adopted new
guidance to limit the use of US-made microprocessors and servers in
government computers.

e Boeing announced a sweeping leadership overhaul as the planemaker
struggles to get a handle on a spiraling safety crisis that has hurt confidence
with shareholders, airlines, passengers and suppliers.

e Zijin Mining, one of China’s most acquisitive metals groups and its biggest
listed miner, warned that US-led efforts to tackle Beijing’s control of
minerals could slow the company’s global expansion.

o The United Auto Workers is petitioning for a unionization vote at
Volkswagen’s Tennessee plant, teeing up a crucial test of the recently
reinvigorated labor group’s clout.

e American sugar producers are seeking to curb imports from Mexico after
the US said it would examine whether some shipments from the Latin
American nation breached trade deal rules.

Coming Up
Gartner Supply Chain Symposium/Xpo 2024 — Connect with top supply chain solution providers
meeting in Barcelona, Spain, from June 10-12. Click here for more information.

e If you have industry-specific events you’d like mentioned here, please email the
information, the dates and a web link to brmurray@bloomberg.net

On the Bloomberg Terminal

e Cosco Shipping said that the Peruvian government’s attempt to fix a
“mistake” that gave the Chinese state-owned company an exclusive deal 0D
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over a new port negatively impacts business climate in the Andean nation.

o Relative demand in North America’s spot trucking market 0o tightened in

the week ended March 22, with Truckstop’s Market Demand Index (MDI) up
3.3% according to Bloomberg Intelligence.

o Run SPLC after an equity ticker on Bloomberg to show critical data about a
company's suppliers, customers and peers.

o Use the AHOY function to track global commodities trade flows.

o See DSET CHOKE for a dataset to monitor shipping chokepoints.

o For freight dashboards, see {BI RAIL}, {BI TRCK} and {BI SHIP} and {BI 3PLS}
e Click HERE for automated stories about supply chains.

e On the Bloomberg Terminal, type NH FWV for FreightWaves content.

o See BNEF for BloombergNEF’s analysis of clean energy, advanced transport,
digital industry, innovative materials, and commaodities.

Like Supply Lines?
Don’t keep it to yourself. Colleagues and friends can sign up here. We also publish Economics Daily, a
briefing on the latest in global economics.

For even more: Follow @economics on Twitter and subscribe to Bloomberg.com for unlimited
access to trusted, data-driven journalism and gain expert analysis from exclusive subscriber-only

newsletters.

How are we doing? We want to hear what you think about this newsletter. Let our trade tsar know.

— With assistance from Sanne Wass
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More From Bloomberg

Trump’s Net Worth Hits $6.5 Billion, Making Him One of World’s 500 Richest People

Trump Vows to Pay Fraud Trial Bond Cut by 68% to $175 Million

.- After Exposing Realtors, Eliminate the Mortgage Interest Deduction

Biden Gains Ground Against Trump in Six Key States, Poll Shows

updated 3 hours ago
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Elon Musk’s Starlink Terminals Are Falling Into the Wrong Hands

by Bruce Einhorn, Loni Prinsloo, Marissa Newman and Simon Marks
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The Great Rates Descent Will Be Nasty, Brutish and Long

by John Authers, Richard Abbey, Elaine He, Carolyn Silverman and Taylor Tyson
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Once High-Flying Bankers in Hong Kong Become a Lost Generation


https://www.bloomberg.com/graphics/2024-opinion-rate-cuts-covid-inflation-central-banks/
https://www.bloomberg.com/news/features/2024-03-24/hong-kong-bankers-with-china-expertise-face-grim-reality-after-layoffs-cuts

by Lulu Yilun Chen and Denise Wee

Egypt’s $50 Billion Rescue Betrays Depth of Its Economic Crisis

by Salma El Wardany
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